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Donors impressed by Pakistan’s Development Roadmap

Islamabad: November 15, 2010

Islamabad, November 15, 2010: The Pakistan Development Forum (PDF) concluded here today on the high note of the Government of Pakistan reiterating its commitment to a reforms oriented development agenda.  Pakistan’s development partners including the International Financial Institutions and bilateral donors underlined their resolve to support Pakistan during the tough economic situation exacerbated by the recent floods.

“Pakistan is committed to economic reforms and the Government is determined to put the country on high growth path”, said Dr. Abdul Hafeez Shaikh, Federal Minister for Finance.  “At the highest leadership level, both President Asif Ali Zardari and Prime Minister Yousaf Raza Gilani are a great source of guidance and strength for implementation of development agenda”, he added.    

Addressing the plenary session, Prime Minister Yousaf Raza Gilani said ;“Terrorism and floods have caused economic losses, but we want to give hope to people.” He said that the Government is committed to the economic reforms agenda even if it means taking measures that are politically unpopular. 

The plenary session was also addressed by Andrew Mitchel, Secretary of State for International Development, UK, Richard C. Holbrooke, US Special Representative for Afghanistan and Pakistan, Isabel Guerrero, Vice President of World Bank, South Asia, Xiaoyu Zhao, Vice President of Asian Development Bank, Adnan Mazarei, Assistant Director, International Monetary Fund, and Makiko Kikuta, parliamentary Vice Minister for Foreign Affairs, Japan.

All working sessions on the second and concluding day of the PDF were chaired by Dr. Hafeez Shaikh, Federal Minister for Finance.  In the first session: State of Economy-Challenges & response, the PDF participants were briefed about the Government’s program of economic stabilization through structural reform while protecting the poor.  Finance Secretary Salman Siddique described the serious challenge of reducing the fiscal deficit.  He announced Government’s plan to reduce expenditure through reduction of subsidies and restructuring of state owned enterprises to reduce their losses.  It was noted that the rich benefit from many subsidies and that these could be reduced and targeted so as not to harm the poor.  The Finance Secretary also announced a target of increasing revenue mobilization from 9% of GDP to 15% by 2015.  The people of Pakistan have been facing high inflation in the face of an excessive rise measures to reduce further inflationary pressures by limiting Government borrowing from the State Bank.

Responding to a question from civil society participants concerning the possibility of a write-off of Pakistan’s $50 billion of foreign debt, Finance Minister Hafeez Shaikh clarified that seeking such relief was not the government’s policy.  According to Minister Shaikh a write-off would have grave consequences for Pakistan’s ability to seek financing from international capital markets. The Minister also noted that domestic borrowing is a far greater burden on the exchequer and this is being tackled through measures to reign in government borrowing.  

In the second session: Towards Growth & Sectoral Reforms, participants were informed that Pakistan has launched a clearly – articulated growth strategy for many years now. The new growth strategy that is being development seeks to build on current public investment efforts in reforms to improve productivity in all areas of the economy. This will require sustained reform of governance, deregulation of markets, renewal of privatization and inclusion of youth, the poor, and neglected commercial sectors in open and business – friendly cities. Trade will remain the engine of growth in open markets both at home and abroad and efforts will be made to intensify it in the region to benefit from its demographic dividend was greatly hindered by underperforming sectors.  In a presentation on the Power Sector Reforms the PDF participants learnt that that at present Pakistan loses 1–3 percent of GDP annually because of inefficiencies and other weaknesses in the power sector.  The government has begun instituting a number of fundamental reforms, including building capacity in the companies, in the Ministry of Water and Power, and in National Electric Power Regulatory Authority (NEPRA). Tariffs will be steadily raised to progressively eliminate the gap between the cost of service and the price charged to consumers by the end of the year. In order to rebalance the fuel mix which will reduce costs and improve efficiency, Hydro, gas and coal power plants will be fast tracked.

Rachid Benmessaoud World Bank Country Director for Pakistan, Jordan Ryan, Assistant Secretary General, UNDP, and James Moran, Director for Asia, European Commission gave there views on aid effectiveness. Delegate praised the Government for setting out strong reform agenda and plans but also emphasized the need to follow through on a time bound schedule.  All PDF sessions were followed by robust Q&A rounds that witnessed excellent inputs from participants ranging from the private sector to the civil society organizations. 

Hina Rabbani Khar, Minister of State for Finance and Economic Affairs offered a vote of thanks to all PDF participants to close the working sessions of the Forum.  President Asif Ali Zardari hosted dinner in honor of the delegates. He thanked the delegates for making the Forum a success and shared his government’s commitment for reforms.

All Government presentations and the DNA are public documents available at http://www.ead.gov.pk 
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